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Reporting on Compiled Prospective 
Financial Statements When the 
Practitioner’s Independence Is 
Impaired
Amendment to Statement on Standards for Attestation Engagements No. 
10 section 301, Financial Forecasts and Projections (AICPA, Professional 
Standards, vol. 1, AT sec. 301 par. 23)
1. The purpose of this amendment is to revise paragraph .23 
of AT section 301, Financial Forecasts and Projections (AICPA, 
Professional Standards, vol. 1), to permit, but not require, the prac-
titioner to disclose the reasons for an independence impairment in a 
report on compiled prospective financial information. New language 
is shown in boldface italics; deleted language is shown by strike-
through.
.23 A practitioner may compile prospective financial statements 
for an entity with respect to which he or she is not indepen-
dent.12 In such circumstances, the practitioner’s report should 
be modified to indicate specifically disclose his or her lack of 
independence in a separate paragraph of the practitioner’s 
report. An example of such a disclosure would be ; however, 
the reason for the lack of independence should not be described. 
When the practitioner is not independent, he or she may give 
the standard compilation report but should include the following 
sentence after the last paragraph.
We are not independent with respect to XYZ Company.
The practitioner is not precluded from disclosing a descrip-
tion about the reason(s) that his or her independence is 
impaired. The following are examples of descriptions the 
practitioner may use:
a.   We are not independent with respect to XYZ Com-
pany as of and for the year ended [or ending, as 
applicable] December 31, 20XX, because a member 
12 In making a judgment about whether he or she is independent, the practitioner should 
be guided by the AICPA Code of Professional Conduct. Also, see the Interpretation No. 
5, “Applicability of Guidance on Reporting When Not Independent,” of AU section 504, 
Association With Financial Statements (AU sec. 9504 par. .19–.22).
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of the engagement team had a direct financial inter-
est in XYZ Company.
b.   We are not independent with respect to XYZ 
Company as of and for the year ended [or ending, as 
applicable] December 31, 20XX, because an imme-
diate family member of one of the members of the 
engagement team was employed by XYZ Company.
c.   We are not independent with respect to XYZ 
Company as of and for the year ended [or ending, 
as applicable] December 31, 20XX, because we per-
formed certain accounting services (the practitioner 
may include a specific description of those services) 
that impaired our independence.
If the accountant elects to disclose a description about the 
reasons his or her independence is impaired, the accoun-
tant should ensure that all reasons are included in the 
description.
2. This amendment is effective for compilations of prospective 
financial statements for periods ending on or after December 15, 
2010. Early application is permitted.
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